
With a broad range of experience across industries, the AMCS group can advise many complex types of tax-related 
issues, including research & development credit and meals & entertainment expenses.

Research credit and meal and 
entertainment services
Combining KPMG’s tax experience with IBM Watson’s 
cognitive capabilities

KPMG’s Accounting Methods and Credit Services (AMCS) practice helps 
organizations achieve greater tax efficiency, improve cash flow, and mitigate  
the risks associated with a regulatory environment.

Meals & entertainment expenses
Our AMCS professionals help organizations realize 
tax benefits and/or assess risk relating to their M&E 
expenditures. KPMG’s combination of experience, the 
latest tax reform knowledge, and IBM Watson’s cognitive 
automation technology make for an effective process to 
analyze M&E expenditures. Through the identification 
of potential deduction opportunities and exposures, 
KPMG can design and implement changes to current tax 
processes to ensure accurate and reliable reporting and 
accounting. Through the use of IBM Watson’s advanced 
cognitive analytics and reasoning tools, organizations can 
make faster, more informed and accurate decisions.

What companies can gain:

— Minimize erroneously disallowed deductions.

— Reducing risk of “haircuts” by expanding 
sample size and providing more complete 
transaction analysis.

— Improving cash flow as a result of a lower cash  
tax payment.

— Improving record-keeping systems to gather 
potentially qualified M&E deductions.

— Improving documentation.

What companies can gain:

— Increasing ROI and improving financial return 
through higher-quality tax credits that can be 
reinvested for growth.

— By not limiting the documentation reviewed, you 
can potentially discover new, eligible R&D activities 
and costs to increase the credit.

— Improving efficiency by minimize disruption to your 
business with a less intrusive, less time-consuming 
approach.

— Reducing risk by examining all documents and 
focusing the professional only on the most relevant, 
valuable passages to qualify projects.

Credit for Increasing Research Activties (R&D Credit)
KPMG assists clients in identifying, calculating, and 
documenting tax deductions and credits for qualified 
R&D activities and expenditures. Our team of tax 
and accounting professionals, industry-experienced 
engineers, data and analytics specialists, and technology 
professionals leverage IBM Watson® help companies 
identify, organize, and verify R&D activities that qualify 
for tax credits more efficiently and effectively. Data is 
reviewed and analyzed against tax rules and supported 
by a confidence score. KPMG and IBM Watson use 
evidence-based reasoning, combining proprietary AI 
training with tax law and rules. The outcome is a robust 
deliverable established to sustain the R&D incentives.



Leveraging AI, 
KPMG can 

maximize and 
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federal and state 

tax benefits 
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complex 
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arguments and 
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audit support
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Some or all of the services described herein may not be 
permissible for KPMG audit clients and their affiliates or 
related entities.

Contact us

IBM Watson: AI for business
An Artificial Intelligence platform for business, IBM Watson’s cognitive technology follows the same logic and 
reasoning that humans use every day. KPMG’s AMCS tax professionals train, not program, IBM Watson to enhance, 
scale, and accelerate tax analysis.
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